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An Improved Artificial Neural Network Model for
Stock Price Forecasting

Yu-Wei Chang’

Abstract

Many investors try their best to forecast stock prices accurately. Accurate forecasting
stock prices has been regarded as one of the most important issues in time series analysis. In
this research, an improved ANNs model is proposed to forecast the stock prices in Taiwan.
Daily stock price data from three companies is used in this research. The mean absolute
percentage error (MAPE) is used to compare the performance of the improved neural
networks model against three other models (i.e., the ARIMA model, the ANNs model and the
GM(1,1) model). Results show that the improved neural networks model outperforms among
the four models.
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1T B THH o R L i 0 1 8 TR G U B AR S0 A B il o A o B A3 A7 2 22
T o 17 MR R S T A SR A BB AR TH A A A R 2K Bl o A IS i il R R &
FH T - HUER e LA R AR E B - SR 2K - i (E TH B AE Iy e B9 sk o ke sl 32
FIE2F I EHWLAIBFE -

—figin s - HHTEEE A S HECEEEEN YA - BTN EA:
AT ST~ BEHRSAE E Se Ry R BS T v T - BB TEIT AL ¢ TEM IR - IR
EFEH I R UG R R DIBAC GE R o Hrhat S i i o 2 2200 F AR 2
TREY H B BORIK A B - SR I B I (IR BA 6% - 40+ e AR 5 vk o JomfE n] S 4R
TS ORI LAt X SR R o BR AR+ ELHL 2 R RREL [ S BOE SR R o IRp [ B3 o A R
50 1 JEE S B R ) LA TR 2B {E - FHEAS R A B2 B MW E KR8 - 25
(Witt and Witt, 1995 ) & Hi B EY 1 o0 AT TR AE FHIIRUSGR B _ LR AT B Ao i =,

15 e (B TH M FF R 8y H i - B EHIF L 2E AR TR ST R ETEE - Hrf
R RS A I — T S O Hoe R R RO TR G - 3P (2005) 38 R ay #H5
A RGGERRE - BERER R A S o TS R AR ST
SE YR ER B AT 58 s U L - IKIBLREAE TR R R (i & B T Ry THIN T - 35 %
B2 25 DU RS S B - TEAN R MW 1 % (2 84 > 400 : Chen, Leung and Daouk
(2003 ) 58 FHI 2 A e g A =, TR0 o5 188 P B2 v 355 IO RE 5 8% - Wang, Wang, Zhang and
Guo (2011 ) FIJ FH £ {2 35 R e A e % TEGH LY R & 588 - Guresen, Kayakutlu and
Daim (2011) J& I [FIZEm A S 734 LATHEI NASDAQ B 58 - B L AE I
B TR PRET E R S DA b S E A =0 & R B S THIER 2 1H H
TR - HRERAES W EFMMEMERE - KL - EEST IR - A0{a] kA T 2 3R 72
B - fERFRI8E) Bl hy—E EREE -
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A T T A 0 - (O VU T 5 IO AR e 5
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AIETEE - BALTTEREE R BESIER ~ ARIMABIEC « R i 1 =0 5 K 2178
W - AE R ETHB PR 15 A R TH B AR S B B o0 A 40 - R A RIS
ST AT o W R AT

(—) ZAHT

EAR TR — MR R 57k - LRSI ASm BE - AR ERRE
L S RN R ESR DL AR - BRE I M BIRT B EH S L
NEZRAGES - AR EETHEGRE -

(=) Belisrr
(e R TR AT R AR AT RE SR RS R BN ik L — - EREBRBE LA E
R - sl KRR EE L R R S — A - AR R SR ER R - A
SR R Gk o SR — SR mTRE B A B TR
(=) WFEES T
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T LA R A BEH -

(PY) SEmHERE

L AT AR TR0 T3 R » RS TEA0 B SR ( Zheng
and Liu, 2009) - FLIECH SR FIHOTE BRI HEA T - SR AR E 2
FE RS I A B RO B % - S RASHBA SR T = BB - B
FORR G~ 15— (A TE AR LUVAT A = (T R SR+ A S 9 SR 2 A A
FIREES + WO 10 AR T IR - (LR PR T R B0 (A 208 RS - W
B L B M SR MR 52
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e R ZE RN A~ BERTE B AR B R 1% 2 I FH A 5 T AN [R] S TH
L s ER ~ 7K s A TTTEIISE » g B A A o S A 0 B AN i T PR R o —
i = - K THEN G iR £ B AR RN AR 30 N A B e It Y = ] B B
I /N ER R A 2 B R R AR TEENE -

— ~ B MHRBE SRR o1
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Saad, Prokhorov and Wunsch (1998) Lhig —F A [FFH#E i TDNN (time
delay neural network) ~ PNN (probabilistic neural networks) 5z RNN (recurrent
neural networks) 7F & 5% 7 555 OB (B A9 THIA R - WA -R R =083 %s (Kalman
filter) EFIHK TDNN & RNN - AHA 200 & G A R RIS B FERAIGE T Afam 8
iE — A B A A B Ry nI A THY ELAE THI L LA HERS B+ - Oh and Kim (2002) &¥
Fo FHTA e B2 T S B RS e T+ [R1 b B2 R0 i B FE e — IR IN BRI F R - TR it
R T2 4 chaotic K piecewise FF# M £ ol B FEUmRS A B TEIIR: B3 555 - AT AR
Y 7% B VUE RS Be o W TTAS SR 28 B0 Pt A s =X ia {20t g 80 2 50 e
ik m[1T » Leigh, Paz, and Purvis (2002) f&éHi—E&E#5ES (feedforward ) ZHE7HHEHE
b B E el (pattern recognition ) $£eX75 09 FHEEN X FH DA ST 090G 8 - 3
IR i B X FEBAR A I E AR i S B Z H - WEEHRS SR 38 BT £2 A i =0
B A R bz FE B A = -

Pai and Lin (2005) MYTFFERR Ry ML = ARIMA 15X e R R 8031 Ry B RN
— MR > RARIMA B E S PEIERR BB 53 » T — T A i 48 R i 1
-HEAERE (SVMs) TSR D #k F A5 g PR IR A B 4 5 R - fE MRy i 9e b
RHEEAARIMA B H A & B AYHT 715 R R E TEE L - 7 BB & R 2k g 15
FHHEGERR - WFoehs R 8 B iR i U TR - B RAFHIAERK - Hassan, Nath and
Kirley (2007 ) #2MH—E##H &k =0% T K= (Hidden Markov Model, HMM) -
SR e AR 0 B A X i 5 R 5 B vy — il B BB PR A X PR B T 5T s - R P
AR SR NRE IR I BTG 2 T - B =T RIRECBEEVE - /EE iR
HH B RE A TE TR A R 0 1 A e TEHI AR =0 - Wang, Wang, Zhang and Guo (2012)
R THHI ZE T 52— BRI —FETENJTE - fB8CFEiE ~ ARIMA
B B E R FE I A L BERE A I ST SRy THM - fEMEYBFsE Tt » R — B GE =1
FHE T BRI & TN = - B0 IR B KR E AR A = s R R e - 3
Y568 (Shenzhen Integrated Index, SZI1) k3E¥E T 2458 (Dow Jones
Industrial Average Index) FILIMEREAYEZEER - MF9CHs BB B AT HEAIE &7
HREE SR LE AR Y /515 > 400 © ESM ~ ARIMA ~ BPNNEREEE A (EWH)
K PEREE A, (RWM ) R HERE -
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HRE ~ MREBSERIEEE (2004) MIFZERE BB (ellipsoidal
fuzzy system, EFS) BHIEEEE X (unsupervised ) ZEEHEZE X, (supervised) £
ETIRE - MR I TC LINE B T SR R A R BB R R ISR SR A S A e ] R 2
H#3m (approximating) BEJ7 @ FIHILHEREEE (scaleconjugate gradien) B 27%E
EH OIS E R E NS RE - KEeECEANRER LR Lo FkRE
ERARARESTEEEE MR R TEHE R E R A =LA 2 R -
BRI X (2004 ) Ril2F FHEir A ~ #E A% m B s 38 FE AN THT 28 Al By ~ Ry ) S 1) B 4 e
R S FE AR Y B 5 e (B R SR AE B » W0 DL = KA TAIIC & SR B A7 v S e (B MR R R 1 43
B S Bl FEOHI B A FEAR A 2 FE AN - EAEAS SR EUR o fETHMERE R R i - DLA T
HEESE g i vl (= BIE P § @54 = S O/ = I - RIS 5=y = SR I BN oA = AT
5 SR B4 AT BE T 4 BE HU 7 IR {1 B B 2 IR SR K R 52 2 - b4 - 5 FH & 1 59 i B
s SR itk G A0 B8 T 4 27 1 4 R R L A3 FE IR R U B =R B A (] - 3B (2005) FEAL =
F FERE =0 — B A A b~ E AL R R BELARIMAR G B R 5 i3l 5

"NEIERIAE | AIRE H USRI THRIRE LR o LI TR (RMSE) LS
Tt EERE (MAE) RS =AY THHIERL - EREARET  E e B
0 % AR THIAR R E B8 LR R B A B BLARIM AL = o FEWilcoxonfF 5% 54
R E JT A » s L e RS A B L A i A TR T - B AR A B R ARIM AR =
VI BT A B o T ARG A EE AR I M AES 3 JI S B = 7 AT A -

& (2006) F8Ky H RTEIA EARHE A D WSS 201 (8 A A RS i % 1T 5
8 TITRE e (R 45 By FH I - (B2 A0 20 R P e S AR S 1T PRI B SRR - By B 52 2
SR HF AR FH R £ L 500 B e S A R SEE 1 7 5 ¥ T e (T 1R B TR - Sl PR R 35 A
TEEAAEREDE o BT SRRG R 2% 2H B A R C TH I S 6 = H AN R A BoEorh e 1T T - HL T
IR RIGAFE - MK QR DBARR - GIRFAITHIIEE ST o 16 IR s ) £t
B BRI THIEA R L - B BB SE RSN - R R A R o i pe L TH
HefER o BLIEEZ (2006) JE AKX TR afe Bl i B i SE(E AR B LA OZGM (1,1) THHEIE
B WETEE AT o MAVERERIREN - Uk EAERBRE(CEEEF KT
SR > I P 22 7 g A R ] e Y e PO e SRR B S ST B L B - M RS SR
RS AT AR B e S AR MR A TH I BEAIGM (1,1) fREAUHETTFHENE FEFHARIMAR
REFT I E A BE SRR e -

= REHMME Tk (2008) P2 ETHHITARIMAKZE A= (supportvector
machine, SVM) 43 Bl A M K IERRME B R THII S RE B i » A iff 92 & Je A8 |
ARIMA RIS » 15 H — (AR TEHEE - 73R AT SVM R AR E E 2 (R B
—BE R R BN RE T 202 — DSVM » G DU TEHI B 2 BTARIMA 57 2 A 17 8 7 1
MIAEETHE » WSS E R RIE G B - MRy Ze DI RE A T iE 8 T3 e 800
E—FREBRBERE A  BEAREE - BERARTEHNGE KGR - 13
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ARIMA ~ SVM EZARIMA+SVM = &l i B R Ry 2+ A00EE & B AU m AU g: e 2 P 3
RURE G EEEE MR A TR ZE - JEARR (2008) R fETHI T H 7 1A » {2505 &
RO i 12 B2 A g SR B R A AR AR AL B RIS AR AU MR RGE - HATR
O E i A SRR AR - N EE R R YRR B G R % 1 R E B PR ) - TR
F AR BOR Y5 o At A RIS R P 42 {50 e A % 5 7% 5 v i e e (R
T > WS PYRE S - R SE TR S~ S S R S Y A A DR A R A
SN % LT R S T S Bt 0 AT

s (2009 ) B8Ry 37 5% 300 i 1m) 5 48 T i Iy 3t A P 20 i e 38 2 i 45 TR Y
/R o PRI+ Ry T v AR S8R I B ) SRR TR T DA AL R B BRI R o AV ST
Y — TS A i /N Bk B 3 s VA R P B 2 BV B L - B mT A
IR L E L - & 0F 2 8 (R 2 80m o 2 R M EECRF 2GS - BAFREL
IBEH2HIKRE  MTHOREFEREEREEA EIEEAGWEZE - KBE58E N
B EEAREA - AT ESREREEN L - BILTF (2010) BT
o BT AR B AN T 1 % 54 K R AE I T AR L R P B F B o K o P ARG A S - Bl S
YE 58 & £ 1l 53 17 48 A5 20 T A — 1 T S0 R 5 T 5 R kA A R B AU PR = 0 A6 LA
EE50FE Bt A R IR B F IR S M R e R E R EAE R BRI 5E - W5ehs
SRERT At P 2 A 0 AR A B o B A IR R TR R MR B T AT A/ NER I B R K
WEREI AN - Sl AT R AR 15 3 B » ol /N A8 & 3 A R g i 82 Bl 17 5% 8 I AN e of - XA
(2010) FERIFRFRIFFIHRARIMARE X 3474 LU ARCHEE L EEGARCH A 518
AR 7E ZEN I SRS o GO R CTHEIBE ST Ry bR o MR BT ZE A% A< L 1999~2006
JVAE B9 5 18 TAE $5 BOE B S R AU B R B AR A AR 38 A [ 2 % e ] 7 A9 1 0
= o WFFe R % B S SR EAYAR(1)- GARCH (1,1) HE=U1E 38 I LG FL/g s 5
PIRFPERE - BRIFSERIAR(L) I A ST TEIIBE JT - & TEIIIART 5 | A 20084EKF - WF5E
AR AR RIFRYTHIIGE

FE DL SCRRIBI g ] 1523 2 B gt S I — R - i P e PR AR S e L e 22 R AN [
TR AR - R 5 — M e My T G S A e SR T B e AT THH - B R A e
TR T SRR - A S TP AR R R E TR B - N R TH AR & R
THHIRG RAVHEREYE - AWTFSRESHA b — R - T2 i o R S T G 3% -

2~ Wik

DU & et iAW e R B THIETT % © ARIMA BEEC ~ JEE RIS B K 78
W > HR AR AR ZE ik Y i R FE S IR = -

— ~ ARIMA Ei=t
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X

(—) ERERIFEREEF

Ry E RV R Al 70 Fy €8 (stationary) K FEERE (non-stationary ) &k} - &
REIRF [ B8 &R B T R 2 By iy A8 B b A S e o WA ST T I I S o AT s
W BN ER LEERER - HERRIFCREN - BIHGHEEE D%
Mo R EEATHE N —HARY MG o SUTE E RE IR A B 91 HE 1T PRI AR A A A 5 o &
ARV ERHE - FHRARIMA HBE IR ERBRHEYIER - R E R EGIFERE
BHE SR EREE R - — i AV R R W BB R ET 250 - BEERATS
JE RB R fRIRER

il

V

(=) ARIMA £z
— %S - FERRFR 8 B AR AR S - B EREEEES (AR) ~ B#E)SEY
=l (MA) ~ REE RN EEBHSEIIEN (ARMA) K#E = H 3 R B 8 5
i CARIMA) » ARIMA B[ RR K LN Az (Pankratz, 1983)

Po(B)V a, =04(B) 1, .
Hrft V= (1-B)° 0 d BRI
o o v S BIFOTAC R RIES t R
¢, B 0, 72 AR K MA [ p 5 K q BE#RK
B A[E# Ky 0y(B) =(1-0:B-,B,-.... 0,B,) * FRIEEMiME AR EHR
0,(B)=(1-0,B-0,B,-...-0,B,) + FIRIFFHiE MA JEFIK

LAV ARIMA AT LLARIMA (p,d,q) 2KER7R » Hr p AR E Holl ik
d R 0 q RS E Fraii -

( =) Box-JenkinsHFR 853 1L R
1. BRI EE ¥ H (Data collection)
R Y FEEERN B ER T A 0] EIT - HRNEF 2 Ky JF E B
(Pankratz,1983) - #H K ERIEI G ERRE R A W HEITRE ST 2R -
HIFMEEREERE - Al —2 B FE S B RIS T 5E K

2. Z2¥fliFt (Estimation)

FESHAGET RSB > £ E R BALETT 2 HUEE - e A B HE R
B — ki S AR R BRI G SGE T 2 R - R H e E 2 R
TR - BRI 2B A A o By e AR FIBT AT EE L RVERE - (B E
EE R RRER T GETT S G AV Y - DUEE S A Ry FIBTRIBR KL » AERRRAE
R S E R p Bl g ERE KERHESFE LT -
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3. B FIET e (Diagonisic checking)

BRI R B R AU ACF B PACF B B AU 22 B BHE 1 18 » W1 AR A 5
HIREAY - A E 8 A AU R 2 B SR & - JREER AT & i 2R AH B
FOERE o ECHIRR E o — i I AvAR e U7 2R QiR & K Jarque-Bera (JB) #fiat &

($HZEE - 2005) -

4. B8 AL (Model selection)
ERF Y se o ER S 2 FEI— K DL Akaike 2 HFIAIC (An

Information Criterion) #SBC ( Schwartz Bayesian information Criterion) #EHI|3
TTSARIMARE HHYERY - HEHFE ATy ¢

AIC=NIn(SSE)+2k (2)
SBC=NIn(SSE)+kIn(N) (3)

HAPNERARE - In (n) BRAREBEEASY > KEREZHBIE - AIC
K SBCHIME /N » AR i 5ol i £

T JHHGRS S

R oA e i A =X AR E A RS T 0L — 1A W S 2 A - R RS TR SE R R AR )
Y ERTEAT R - [R] Lo R e 8 I 5 2w il R — i R R U Sy e Al R AR 5 (88
B 2006) o ZEHUSHE RS B 1 B R o B PYORE (B AR RS - R T
e > Bk AEUE B E Bl Ed AL A e ) o Horh o R U EE I R O H A

oA e (ZETRL > 2004) - ifn I EUER S ES B (Back-Propagation
Network > BNP) HilSg H i ig S 5 B i LR - HE R ks i @iy 15
A MR R = A il A R b

(—) WA - FLLIZR R A8 - S8R B PR R B R IR B £ = x

(=) BEig « AR AR B TR A Asg 2 i FHIRAR PRI pk 8 » WA
B DR E R -

(=) S - P LSRN s i e A8 8 - (o0 R JERR T R ek B -
e gt 38 P e BE S Bk 1 - BRRE 2 M BN EE RS R B B - (IR
AEZ LA - EEREEE o BN EE AN A BES EER S - KRR
bR BT DU/ IME -

FE S AR TR BB EE O B R S AR - DU e (R S S A AR
g o — RIS - SRR G URRLERE - HIVEM AR ZBART - &
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el g B~ B A (B B~ BRI TS
=~ IRt TEH

IR FEETE AL R BE S A2 A 198 24F AT Hi Y — R THH 5 =0 » M2 iR 4G E RV BUiE
HEEHETGM (1,1) BR - —f&fE > GM (1,1) EEREINE - 5w R A K
g = AP B o BEAME &S R A A xo= (0", x” s x sy} o FEEH RN B

(AGO) FEA&—FH x"" » SRR A —FHFHI x© FH O, xP, xDy o £ F
— BB X REF A IR T B T R — R BT X, = {0 x s g} o FETR —
B — T ESIGM (1,1) KPR - H— @R e 1T B 21 /e SR AV IRF [
Bk - GM (1,1) FHE#EEL (Wang, 2004 ; Tseng, Yu, and Tzeng, 2001) :

(—) EEel s x,,
xo =4, X8 x 7, x) (4)

(=) FER B4 — BT T, 6= (0, 507, ("

k
Hep o= 2% (5)
i=1
—y 2N (=1 LNEE ‘dxo —
(=) @I —PEZ= %Et?Jraxa—u (6)

(M) PR (=) 152

(k1) = (20 = De + & (7)
a a

Xo(k+1) = x,(k+1) - X,(k) (8)

Ha =[au] =@"b)"b'r, (9)
1 +x) 1]
_1(+M Q)]

b= (0" +x37) 1 (10)
|~ +x) I

r, =", x?,...,x") (11)

X (k+1) BAERER k+1 FERITEMIE X, (k+1)

(F1) WAZINAERRRER » TAEKATEIE R £0°(k) Horp 27 (k) = £,(K) - %,(k-1) (12)
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VY ~ e R RS e (B P B

REL IR S A % 8 S Jold o ) A e PR - B L 0 D 2 i L e
RATR A MR - B ERZ A/ NG 2 B e M - R S B R
AT EH 2R - AW FTATE i R AT iR E R R e R A R
7R JGEL S e LT O S 0 T o A 2 SRR o I DU R N B 1 T T - i 2 A
TR X P A B b B8 52 e e 2 o S A0 it PO 2 AR RO (EL IR - BRI R BT Y T
HIfE -

e I AR IR (B R B TR Y, Y EHRR I AH Bl At A B B3 2 1l 4 P
Y.= a, + b, (13)

Hrpra AR - b RERBEAE D - RoRTEHNGE - AWFFeRrie Hrydk R
2 RS PR AR 2 B S TR i A RO SR A2 AE - DU S A e A e T T PH I B i
B o JRRICR 1 e e A o A o e S 2 (R i B A F 50 FR Rl Y L SR A
T FE AR AR Y R R (E P LR AT e i B2 H A e R =X s R R 2 2
Ji5 {0 FELIEN B0 571) 2 A ST 8 I 1Y LR 5 R b 8 54 A LD e 8 B L T o B
B o

T AR TS24 LT L S A I TR R B 25 B e s 41
SR ECBES TR TR o - RIETERIR WO TS o
e =Y, -4 (14)

Fsh Y, BRI R BRS¢ a Rl €I - DU s
fE BRSNS+ B B B IR P R B DRSS T AT
BB T T 5 T O 1 FAFL B 5 B SV MR AR

HRNBEANS  HRBEETSHEFEEEEGIEHERE (Box and
Jenkins’ 1970) - #7E LAz - B AE e, HUTHM v 5E I SH A HE S 1T »
e A n @ A BTEL - B S E R R AR TEE (h) MIRR BT

Z;t: f(er1 Broeens un ) *& (15)

FSRAR 5 T (Bun, Guarerrs €0 ) EHAETERAB TR - o BB B IYE R -

o 2 R e S I P BB BRI A A e, OB S FH BB (4% - I (IR THIHI(EL A ]
FH EL_E /B A AT R R T K @
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Yt:at+l;t (16)

fra PLEFTS - AHFZE R 6 By o R U A s T o RS Wil - &
g B e (8 TR B Y 2R o A o LR B S A RS A % TR AR o rp 2 R
H o> o P DURE S i ST T TEH > RIS Fir g ) TR A R SR R e A e i T
My —HE R JT1E » K RES A i B e A ZUny RIS -

71~ B =

B =CTEIIAE I IBIEE 21 - AWTZes = E 0k (Mean Absolute
Percentage Error, MAPE ) 2kffir & THHIREST - MAPE(E /)N » HFHIGE ST @NfE - K
1 Lewis (1982) #i » BAMRIBEMAPE A/ ME X FEIIGE 1T 53 B VUFE S » MAPE <
10% > FAETHEBIEE SIS EEIERE » 10% < MAPE <20%Z 75 FEHIEE 17 AT » 20% < MAPE
<50% FERTEEIRE JJEEE » MAPE > 50%55 < FEHIGE JI AR IEHE -

1 7N v,
MAPE = — ¥ |22 (17)

N =r+1 Y,

Horh oy ERME ;P TEENE S t:1,2, -0

Bt~ BT

AWFFE e EE B EE LA RNEEEK 2 =K AH « X~ YHEZAE BTSE
o BEETIRE B LS, - W3R DRSS R FL A 2 FHMNE =0 AR5t 2 &Rt
HKIFTRFHHAREMOSE BT ERHE » BUBE R LI2010F1H 220118 H 2 & 5 HIX
(B R WAL > Bk AT 32 B 2 TH S U A BN G B B R B 43 - HAhEH1-390% Ry
BANZER » XS EE » B391FE413EBR BBEARINER - 2 REARIN
HH ~ 1288 R 238 (—fEH ) =FEEASNER] - B -

— ~ ARIMA K&t

DIXZAE R - R A3 R 22 2 ACFELPA CF [ 81 2215 21 1 11 8 851301 9 8
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